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FEF holds 2nd Paderanga-Varela 
Memorial Lecture; Pushes for 
stronger land use policies

From L-R: Arch. Jose de Guzman, Elmer Mercado, Asec. 
Mercedita Sombilla, Dr. Arturo Corpuz, Atty. Christopher 
Ryan Tan

The Foundation for Economic Freedom (FEF) held its 2nd 
Paderanga-Varela Memorial Lecture last October 25, 2017 
in Makati City with the theme “On A National Land Policy in 
the Philippines and What It Means to the National Land Use 
Act”.

The National Land Use Act (NALUA), which has been 
pending in Congress for more than 20 years, is identified as 
one of the priority measures of the Duterte Administration. 
The House of Representatives passed the House version of 
NALUA, HB 5240, earlier this year.

Dr. Arturo Corpuz, a recognized urban and regional 
planner and FEF Trustee, remarked that HB 5240 should 
not be passed into law as it is equal to reaffirming outdated 
policies. “NALUA is not a plan but its policies and principles 
should frame and guide the National Physical Framework 
Plan and other plans. Upon reviewing HB 5240, some 
policies/principles are outdated, there is no recognition of 
the increasingly important role of the urban sector, and 
there is no reference to competitiveness, innovation, and 
technology,” he said.

Environmental Planner Elmer Mercado, affirmed this 
concern and noted that the real problem is land                  
governance in the Philippines. The country has 30 land and 
land-related laws that are inconsistent and do not relate to 
each other, with further complications created by having 
different government entities governing different land 
areas.

Dr. Corpuz also remarked on HB 5240’s supply side bias 
and too much focus on protection. In his presentation, he 
stated that while land suitability and protecting land for 
forest and agriculture is important, it should be balanced 
with the requirements of growth, otherwise, it can lead to 
more land conversions. The 2040 trend scenario show that 
restricting growth in Metro Manila can lead to more 
built-up lands – 84% compared to 44% if growth is not 
restricted. 

Architect Jose de Guzman of the Subdivision and 
Housing Development Association, further asserted that 
excessive protection will encourage corruption and 
irrational land conversion.

National Economic and Development Authority Assistant  
Secretary Mercedita Sombilla pointed out that protecting 
resources and promoting food production could go 
together because “it allows a balance of protection and 
sustainable fisheries production within the                       
ecosystem-based approach.” She cited an example 
wherein a marine reserve can have a core sanctuary 
where zones for non-exploitive recreation and research, 
and fishing using non-destructive methods may be 
allowed, and traditional use zones in the outer areas of 
the marine reserve can also be designated.

Discussants from the housing sector noted that there is 
an increase in housing backlogs in the country which is at 
5.7 million. Nevertheless, the land requirement to catch 
up with the housing demand is estimated to be at 38,000 
to 72,000 hectares, which is not that huge relative to land 
dedicated to agriculture and fishery. In connection to 
this, de Guzman proposed that subsidy should be 
considered to provide housing for those who cannot 
afford commercially available units.

For Dr. Corpuz, the bill is very passive and should follow 
Malaysia, Thailand, Vietnam and Indonesia’s examples  

of land development plans. He proposed some 
strategies to strengthen land use planning. This 
includes making cities more efficient, maximizing 
connectivity with 1-2 hours, shaping the market, 
and strategies for sustainability and disaster risk 
reduction. “Infrastructure is an integral part of 
protection and disaster risk reduction,” he said. 
He further commented that the bill lacks national 
development focus and should be revised to be 
more forward-looking.

For several years, FEF has been implementing 
projects to improve land administration,           
management and governance. This is in line with 
its advocacy on promoting well-defined and 
secured property rights towards socio-economic 
development. Similarly, FEF advocates other land 
policies that increase economic productivity. In 
fact, last October 2016, FEF issued a joint 
statement together with prominent business 
groups on pushing for a policy framework on 
land use. 

The Paderanga-Varela Memorial Lecture is in 
honor of two late co-founders of the Foundation 
– former Socio-economic Planning Secretary 
Cayetano Paderanga Jr. and former Department 
of Education Undersecretary Francisco Varela.

Participants included representatives from the 
executive and legislative branches of                       
government, national and international non-   
government organizations, local and foreign 
business chambers, embassies, and private 
organizations.

TERRAFIRMATERRA

TECHNOLOGY FOR 
PROPERTY RIGHTS
Finalization of the policy on drone- 
supported land survey as a support for 
public land titling

The Foundation for Economic Freedom, in partnership 
with the Congressional Policy and Budget Research 
Department, PDP Laban Federalism Insitute, Stratebase 
ADRi Institute, and Democracy Watch, held a Forum on 
Amending the Economic Provisions of the 1987                
Constitution on March 8, 2017, at the House of                  
Representatives.

Gary Teves, an FEF Fellow, shared the report of the FEF 
Study Group on Amending the Economic Provisions of the 
Constitution to House Members, Congressional Staff, 
Government Agencies and other private organizations.

Forum reactors were Dr. Bernardo Villegas, UA&P      Pro-
fessor and member of the 1986 Constitutional Commis-
sion; Atty. Anthony Abad, CEO of Trade Advisors; and Dr. 
Alvin Ang, Director of the Ateneo Center for Economic 
Research and Development.

House Speaker Pantaleon Alvarez shared his thoughts 
on the need to restructure the state to make                   
government more responsive to the needs of the 
people, and the need to review the restrictive economic 
provisions of the Constitution that resulted in                   
unfortunate consequences.

Results of the study is published in Jonathan Malaya’s 
edition of The Quest for a Federal Republic - The PDP Laban 
Model of Philippine Federalism 1.0.

FEF holds forum on amending 
the economic provisions of 
the Constitution
17 March 2017

23 November 2017

Gary Teves sharing the FEF 
study group’s report on 
amending the econonomic 
provisions of the 
Constitution

FEF ACTIVITIES

PARTNERSHIP FOR LAND RIGHTS 
AND GOVERNANCE
Ongoing collaboration with the Land 
Management Bureau and stakeholders on 
the implementation of National Land 
Titling Program

Continuous scaling up of provincial-level 
partnerships through a series of                 
capacity-building workshops to DENR 
Regional offices and LGUs

Continuous gathering of support for the 
Agricultural Free Patent Reform from 
relevant stakeholders

PUBLIC SERVICE ACT
Facilitating the passage of the PSA 
Amendments Bill in the Senate and 
continuous gathering of support from 
various stakeholders for its enactment  

PROJECT UPDATES
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FEF calls on President Rodrigo Duterte to rescind his decision 
to stop all rice importation. 

FEF believes that neither allowing the National Food Authority 
(NFA) to solely import rice nor stopping all rice imports is good 
for the Filipino consumer or the rice farmer. 

Stopping all rice importation is a dangerous policy that could 
lead to significant shortages and increased rice prices. The 
country is not self-sufficient in rice production. Stopping rice 
imports even during harvest season will put upward pressure 
on rice prices and lead to significant hikes worsening hunger 
and poverty in the country. 

Having the government solely import rice may cause rice 
producers to plant less as more often than not, political, rather 
than economic decisions drive government to import.

FEF Statement on 
Rice Policy

“...rice import liberal�ation will lead 
to lower rice pric�, lower consumer 
in�ation and higher d�p�able 
income for the working cl�s”

FEF STATEMENT

“If th� bill � p�sed into law, it will 
have a huge and immediate impact on 
the economy, on inclusive growth, and 
on invtment in the countryside.”
Senator Richard Gordon
Sponsorship Speech on Agricultural Free Patent Reform Act
16 May 2017

Senate approves Agricultural Free     
Patent Reform Act  on Third      
Reading
30 May 2017
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HOR passes amendments to the Public Service Act Bill

The Amendments to the Public Service Act (HB 
5828) bill was passed on Third Reading in the 
House of Representatives on September 8, 2017 
after a successful defense by champion Rep. 
Arthur Yap, Chairperson of the Committee on 
Economic Affairs. 

The enactment of this bill will attract investments 
and open many public service sectors to greater 
competition benefiting the public through better 
quality and lower prices of services.

The bill proposes long overdue amendments to 
the 80-year old Public Service Act (PSA) to enable it 
to address economic and technological                    
developments to promote consumer protection. 
The amendments include:

1) Providing a formal definition of public utilities;
2) Instituting a system for fixing the rate of return 
for companies engaged in public services;
3) Updating the penalties for erring companies; 
and
4) Recognizing the transfer of regulatory functions 
of the defunct Public Service Commission to 
various regulatory agencies.

The bill was authored by Representatives Arthur 
Yap, Joey Sarte Salceda, Gloria Macapagal Arroyo, 
Feliciano Belmonte, Jr., Christopher Belmonte, 
Monsour del Rosario III. During the Period of 
Amendments, Camiguin Rep. Xavier Romualdo 
also requested to be a co-author of the bill.

The bill filed by Senator Grace Poe, chairman of 
Senate Committee on Public Services, and 
Senators Sherwin Gatchalian, Richard Gordon 
and Miguel Zubiri, is now pending in the Senate. 

A slightly different version of the bill was also 
filed by Senator Bam Aquino and is likely to be 
referred to Public Services Committee.

The FEF’s PSA Team is optimistic about the 
chances of the bill given that it is cited as a 
priority measure in the Philippine Development 
Plan and has been recommended to be certified 
as urgent by the Legislative-Executive                 
Development Advisory Council.

The proposed measure is supported by the UP 
Law Center and the Philippine Competition 
Commission along with other government 
agencies and concerned sectors who were 
involved in crafting the bill through Technical 
Working Group meetings conducted by the 
House of Representatives Committee on 
Economic Affairs.  

With 21 affirmative votes and 0 negative votes, the Senate approved 
on third reading the bill seeking to remove restrictions on                    
Agricultural Free Patents authored by Senators Richard Gordon, Bam 
Aquino and Cynthia Villar.

Senate Bill No. 1454 under Committee Report No. 79, was sponsored 
by Justice and Human Rights Chairman Senator Richard Gordon.

Minority Leader Senator Franklin Drilon expressed his support to the 
proposed bill and found it a good measure. To further strengthen the 
bill, he suggested to incorporate the lifting of restrictions under 
Section 121 of Commonwealth Act No. 141 which prohibits                
corporations to acquire lands covered by free patent, homestead or 
individual sale.

8 September 2017

Rep. Arthur Yap during interpellation of HB 5828

 

We support the tariffication of rice imports and the use of 
tariff revenues to help rice farmers to either shift               
production to higher value crops or increase productivity. 

FEF believes that rice import liberalization will lead to lower 
rice prices, lower consumer inflation and higher disposable 
income for the working class. It will make manufacturing 
more competitive since rice will become more affordable. 

The Philippines should rely on international trade to 
guarantee food security, just as Malaysia and Singapore 
have done. Furthermore, the country can forge a rice 
security pact with fellow ASEAN members, such as Vietnam 
and Thailand, to guarantee rice supply in the Philippines in 
case of global shortage 

Release Date: 12 April 2017

The House version of the bill has been filed by Representatives Joey 
Salceda, Miro Quimbo, Kit Belmonte, Arthur Yap, and Monsour del 
Rosario.The House Committee on Justice and Human Rights chaired 
by Representative Reynaldo Umali is yet to schedule deliberation on 
said bill.
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FEF participates in the 2017 
National Youth Congress

FEF participated as one of the exhibitors at the 2017 National 
Youth Congress held last November 18, 2017. 

The FEF exhibit highlights an activity wherein high school 
students from all over the Philippines expressed their opinions 
on the advocacies of the Foundation through Facebook 
emoticons.

The Youth Congress aimed to close the gaps between different 
parts of the country by giving new perspective to the youth by 
having regional studies and economics. 

20 November 2017
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