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FEF Statement: Pass the Rice Tariffication Act Now! 

 
 

We, the Foundation for Economic Freedom, support the call of the government 
economic managers to Congress for the immediate passage of the Rice Tariffication Act to 
address rising inflation. 

 Rice tariffication, or the liberalization of rice imports at reasonable tariffs, will bring 
down inflation by 0.4% as estimated by the Bangko Sentral ng Pilipinas. More significantly, it 
will alleviate food inflation, which hits the poor the hardest, by lowering rice prices by PhP 7 
per kilo. 

 Rice tariffication is a win-win situation for all. 

 It will enable government to raise revenues which can be used to directly aid 
affected rice farmers and to fund programs to increase rice farm productivity. 

 It will reduce food prices, increase the disposable incomes of wage-earners, and 
combat malnutrition. 

 It will alleviate the pressure for mandated wage hikes, which will further stoke 
inflation and hurt the poor more in the long-run. 

 It will stem government losses incurred by the National Food Authority (NFA) in its 
rice subsidy program. It will also obviate further increases in NFA’s debt, guaranteed by the 
national government, which has ballooned over the years from the financing of rice imports. 

 It will help the majority of rice farmers since many rice farmers are net consumers of 
rice, just eating what they planted in the harvest season, but buying rice in the market during 
the lean season. 

 It will strengthen food security since the private sector will be able to freely import 
from many sources.  Since the private sector can respond more quickly to market demands 
without need for bureaucratic approvals and public bidding, rice supply can be more stable. 

 To those who say that the government must help the poor, the answer is not to roll 
back TRAIN 1, which will generate revenues for infrastructure and social programs meant for 
the poor, but to liberalize rice importation. 
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