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Statement of Support for Amendments to  

the Economic Provisions of the 1987 Constitution 
 
We, the Foundation for Economic Freedom (FEF), strongly support the 

efforts to liberalize the economic provisions of the Constitution.  
 
Opening the Philippine economy to greater foreign participation will lead 

to more economic activity towards an economic environment conducive to 
inclusive growth and free competition that will redound to comprehensive benefits 
for all stakeholders, for the following reasons. First, allowing greater foreign 
participation in the economy will enable the Philippines to attract more 
investments which will, in turn, generate more jobs for Filipinos. Second, the entry 
of foreign competitors will provide healthy competition to the monopolies of 
existing market giants. Third, more competition enhances consumer welfare 
through more choices and better service delivery. 

 
In amending the economic provisions of the Constitution, it is crucial to 

differentiate the policies that should be in the fundamental law and those that are 
better left to ordinary legislation. FEF believes the Constitution should not curtail 
Congress’ power to enact laws that would better respond to changing conditions. 

 
Removing the restrictions is but one of the many factors that need to be 

addressed to get the market fundamentals right. The country also needs a 
significant improvement in infrastructure and further improve the ease of doing 
business, among other measures, to attract more FDIs. But amending the economic 
provisions is an important first step towards broader and deeper economic and 
institutional reforms. 

 
Amending the restrictive economic provisions of the Constitution is crucial, 

whether as a stand-alone amendment or part of a greater revision, to attaining 
more inclusive growth and faster economic development. It will also provide the 
Philippine economy the needed flexibility to effectively compete, adapt and 
prosper in a changing and dynamic global economy. These proposed amendments 
will maximize efficiency gains, free the state from elite capture and correct 
corruptive effects.  

 
FEF believes that through these amendments, an economic environment 

will be created where people are secure in their rights and have access to economic 
opportunities, along with quality goods and services at competitive market prices, 
resulting in improved economic conditions for all stakeholders.  
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